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TREASURY COMMENTARY – 09th   May 2024 
 
 
 

DOMESTIC MARKET 
USD/LKR 
 
The USD/LKR market is active and is trading around the level of 294.25 and 302.25 The rupee has 
appreciated by approximately 7.97% against the USD from the beginning of the year.  
 
USD/LKR Market Volume  (USD Mn) on 08.05.2024                                                        
 
Cash     8.5 
Tom     1.0    
Spot     22.0  
Forward    11.00 
 
MONEY  
 
Overnight call-money traded at 8.64% on Wednesday (08.05.2024).  Net market liquidity was a surplus 
of Rs 173.65. Bn on Wednesday  from a  surplus of Rs 168.95 Bn on Tuesday.  
 

GLOBAL MARKETS 
 
FOREIGN EXCHANGE 
 
 The dollar held tight ranges against most peers in Asian trading on Thursday as traders awaited key U.S. 
inflation data for cues on Federal Reserve policy, while the focus on the massive interest rate gap between 
Japan and the U.S. helped it make some gains on the yen. 

Against the Japanese yen, the dollar slowly inched up after it fell more than 3% last week, its biggest weekly 
percentage drop since early December 2022. Last week's Fed policy meeting and downside surprise in 
U.S. job growth have markets increasing bets for two rate cuts this year. 

Focus swings to the April U.S. producer price index (PPI) and the consumer price index (CPI) out next week, 
which markets will watch for signs that inflation has resumed its downward trend toward the Fed's 2% target 
rate. 

The dollar index  rose to 0.05% to 105.55, while the Japanese yen  was mostly flat at 155.59 per greenback. 

Sterling  was down 0.07% at $1.2487 ahead of the Bank of England's policy decision later on Thursday. 

The BOE is likely to take another step towards its first interest rate cut in four years as inflation falls. The big 
question for investors is whether the BOE suggests that a cut could come in June - when the European 
Central Bank has already signalled it will reduce borrowing costs. 

The euro  was steady at $1.0743. 

 
 
COMMODITIES 
 

Gold prices were flat on Thursday, as investors turned their focus to U.S. economic data that could offer 
additional insights into the timing of the Federal Reserve's potential interest rate cuts. 

 

Oil prices rose in early trade on Thursday as shrinking U.S. crude inventories signalled tighter supply, and 
amid rising hopes that the Federal Reserve would cut interest rates by the end of the year. 

 

https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgo.refinitiv.com%2F%3Fu%3DY3B1cmw6Ly9hcHBzLmNwLi9hcHBzL25ld3MtbGlua3MtbmF2aWdhdGlvbi8%2Fc3RvcnlJZD1uTDFOM0g1MzY3&data=05%7C02%7CChandike.Jayaweera%40hnb.lk%7C6578c50399f34eff4cec08dc6fd1c1a5%7Cb7880ad3042e45ebb22a264e54f98749%7C0%7C0%7C638508193933415026%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=WfWlnKOSXtIu%2FYJv3xHU0vjtjqzdOtZjtMFzXh%2B8lFA%3D&reserved=0
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgo.refinitiv.com%2F%3Fu%3DY3B1cmw6Ly9hcHBzLmNwLi9hcHBzL25ld3MtbGlua3MtbmF2aWdhdGlvbi8%2Fc3RvcnlJZD1uTDhOM0hBN1NC&data=05%7C02%7CChandike.Jayaweera%40hnb.lk%7C6578c50399f34eff4cec08dc6fd1c1a5%7Cb7880ad3042e45ebb22a264e54f98749%7C0%7C0%7C638508193933487559%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lPJNvwZPSkLXK79tPkAz3PXKIaI41eFz8OKQon0PQfU%3D&reserved=0
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgo.refinitiv.com%2F%3Fu%3DY3B1cmw6Ly9hcHBzLmNwLi9hcHBzL25ld3MtbGlua3MtbmF2aWdhdGlvbi8%2Fc3RvcnlJZD1uTDFOM0hCMVdH&data=05%7C02%7CChandike.Jayaweera%40hnb.lk%7C6578c50399f34eff4cec08dc6fd1c1a5%7Cb7880ad3042e45ebb22a264e54f98749%7C0%7C0%7C638508193933527261%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=9dSx6rxUM8NW4uDaWtb6MHvIm%2Fyn2cfcquXslocfSs8%3D&reserved=0
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Bond Curve  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

    

ECONOMIC INDICATORS 

     

INFLATION (%) 

(Base:2021=100) 

Feb    
2024 

Mar        
2024 

Apr                 
2024 

Year ago 

 

NCPI (YoY)                                                                                                                                                                                          5.1 2.5  - 49.2 

NCPI (core) 2.7 3.4  - 44.2 

     

CCPI(YoY) 5.9 0.9 1.5 35.3 

CCPI (core) 2.8 3.1 3.4 27.80 

     

     

CBSL reserves (USD) – MAR 24” 4,960 Bn   

CBSL T-bill/bond holding 2,655.62 Bn      

Market liquidity  173.65 Bn      

Foreign holding LKR bills/bonds 84.13 Bn                                                      

       

      

     

     

     

     

     

     

      

       

       

       

       

  

The above material is for your information only. HNB does not accept any responsibility for the accuracy or completeness of above and any loss arising from any use of 
this material.  

     (Sources: Reuters, Bloomberg)  

 
   

 

 

 

 

TREASURY DIVISION 

Level-11 

Tel: FX: 2664843-6 (Vajira/Chaaminda/Manjuli/Madhushani/Anjula/Chandike)  

Interest Rates:  2664850-3 (Vajira/Sanka/Pasan/Manjuli/Anjula) 
E-mail: forex@hnb.lk Fax: 2664854 Fitch Rating: A(lka.) 

 

AWPLR %    AWDR %                                                         T BILL% 
Week ending 03/05   10.15           Apr                2024       9.66                    3M       9.43 
Week ago                       10.13    Mar               2024       10.30                   6M       9.76 
Year ago                          20.84           Year ago          15.12                   1Y        9.90 
  

 
                          O/N         1M              3M             6M                  12M 
 
USD SOFR  5.3100       5.3208        5.3255         5.2935        5.1491 
EUR ESTR   3.9090       3.9130        3.7620       3.6380   3.4190    
GBP SONIA  5.2000       5.1967        5.1530        5.0755         4.9210 
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