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Key Fact Document
INTERNATIONAL BANK GUARANTEES

Types of Guarantees issued

1. Re-issuance of bank guarantees against counter guarantees
2. Issuance of Outward bank guarantees

3. Advising of bank guarantees and Standby letters of credit

Definition of an International Guarantees

A guarantee, or bond as its sometimes known, provides your supplier/employer (the beneficiary)
with acceptable security if you (the applicant/contractor) fail to fulfil your obligations in the
underlying contract.

We can arrange many different types of guarantees to cover different risk scenarios.

Listed below are some of the international guarantees we arrange most frequently.
® Bid Bonds (Tender Guarantee)
Performance Guarantee

°
® Advance Payment Guarantee
® Retention Guarantee

°

Facility/financial guarantee

» Bid Bond

Also known as a tender guarantee are submitted at the time of tendering an invitation to Bid
for various contracts. The bid bond provides financial protection to the employer in case the
contractor fails to fulfil their obligation.

» Performance Guarantee
A performance guarantee is used to secure the applicants fulfilment of its contractual
obligations toward the beneficiary.

Performance bonds replace the bid bonds post award of the contract.

» Advance Payment Guarantee

A guarantee issued, in relation to any advance payment that is made by the buyer to the
seller to allow the contract to commence.

If the contract is not completed the buyer can claim reimbursement of the advance payment
under the guarantee from the bank.

» Retention Guarantee

Construction contracts usually provide for interim payments upon certificates from the
contractor, which testify completion of a certain amount of work or a certain stage of the
project.

In this event, contractors and employers often agree to the release the so-called retention
moneys so that the contractor receives the full amount of the interim payment at once, in
return for a retention guarantee.




» Facility/Financial Guarantee

Enables to secure banking facilities for a subsidiary, associate company in other countries.
These guarantees are issued in favor of another bank which has granted its customer with
credit facilities.

Basic requirements to manage above guarantees.

» Re-issuance of bank guarantees against counter guarantees

1. The counter guarantee issuing banks credit worthiness must be acceptable to us and
would be accommodated under limits approved for the respective bank.
2. The format of the guarantee should be acceptable to us

3. Subject to internal compliance clearance

» Issuance of Outward bank guarantees for international projects and contracts

1. Subject to the Directions issued by The Central Bank of Sri Lanka under the foreign
Exchange Act No 12 of 2017.

2. The format of the guarantee should be acceptable to us

3. Subject to internal compliance clearance

Other information applicable to the issuance of International guarantees

- Applicable Rules
Demand Guarantees can be issued under the internationally recognized Uniform Rules for
Demand Guarantees (URDG 758) and/or the governing laws of Sri Lanka

Standby Letters of Credit can be subject to International Standby Practices 98 (ISP98) or
Uniform Customs and Practice for Documentary Credits 600 (UCP 600).

- Issuance
Demand Guarantees can be issued directly to the beneficiary or issued indirectly to a local
bank in the beneficiary's country, via authenticated swift

- Fees and charges
Issuance of outward guarantees -please refer our website
https:/7www.hnb.net/tradeservices-tariff

Standard bank formats covering the most common types of Guarantees

Bid Bond

Performance Guarantee
Advance Payment Guarantee
Retention Guarantee

Facility Guarantee

oA wn e

" Above PDF formats can be accessed via the following link
https://www.hnb.net
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We manage many different types of guarantees to cover different risk scenarios.

To find out which is most suitable for your business, feel free to call our specialist
Guarantees Team.

Contact us on: 0115320616 & 0115320678
You may also Email your request to us via email address: intl.guarantees@hnb.lk

Complaint handling procedure

The contact number is 0112661963
Email address - customer.experience@hnb.lk

Link :- hnb.net/feedback
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FTICHa aImId 2 SHHIAITHHIGB6T LB

QUPRIBLILIHID 2 SHBHTUTHhIH6IMGT 6LMBHEIT

1. O 2 SHHTUTHRISEHESG THITH URIS 2 SHHTOUTHHHG 56T 6ULOMISH60
2. Gevefliyp umId 2 SHFHTUTHMISETET 6ULDMIH6D
3. amd o HFHTOUTHEISET LBBID STHHHLLDS SL6T SoHhibeier Dipslealdse0

grauBss 2 _HFHTaTHSHH6 aumIeilevdhaHemId

o SHaTauTHD (Flev FoWmHamed Llemewill LUSHTD erapid GUBIULILLLGLD) 6T6TUS [HRhIG6NT
(eNewremILSTIT/ QUUBSSTIT) @b QUUHSHSHSH60 2 Misen sLLUTGSmeT HaBGaubBd Heupid LI gF&e 60
QumpeT BLID BFemar AILDBIGHIHHE, OBHTHCOMDBIGH(HHE (LWTEnLLIGIT) 6BH3IshOETaTeNSHdHhdd
UTHISTUML  6ULDRIGLD  gBLITLTEGLD.

GCousiGoup LT HlemevenlodEHHGL CLUTHGHISLIOTeT LIsVGUBI 6UMNSWTET 2 SHHTeUTHBIHENET 6ILDLOT60
gBuT® Gauiw apigujLb.
BTD Slgdsly gBuTh GFuwd Fev FTauGhF o SHaTaursmser S6W UL guiedL LiLiL (heiTemer

Gxeialog Llenewill LSHTD (OLGILT 2 SHFHTeursid)
CewBBIBeT 2 &HFHTeUTHID

(PSITOBTHLILIOE 2 SHBHTeUTSHLD

HEBHMGULIL| 2 HSHTEUTSHLD

aFH/HF 2 S5HIaUTHID

» Gxeitaliogn Lenewill LISHLD

QLSILT 2 SHHTUTHD 6IHBID DIHWSSILGLD @1 Levewtl LGSHTLD, LevGauBl euendsuITen
RUILHSRIBEHHHTH Coeailog CamyliuEBOUTEH FOMINSSILGHGBH. RUILLSHHTIT SHeTH
sLUUTHSmeT HleopGamBpsh SHeaupid L FHHe0, B CxeTaloa Llemewill LSHATD, COFHTLH60
QUDRIGHHHESG B LITHISTIDL  GUDRIGHLD

> QFwBIBeT 2 SHHTeUTSHLD
LIWGTeDL LIaI(h&ETer SLLILTHSH6T alewmrent ILgmTaeleansd BeapCauBpliLGams o piHliubsHs

CFwBMIBET 2 _SHHTATHID LWSTLIBHSHSLILIGES B

> (WPHOBTHLILRE] 2 SHFHTeUTSHLD
QUUBESD OHTLRIGASDBEG LIS amsuled OHTeTalaeUTam T alBLUMSILTEThEGF OFaIHHID
JgCapaild (LpeITEBETHLILRR] CGHTLTLI60 UPRISILIGID T 2 SHHTaUTSHLD.

> S 2 _SHFHTEUTHLD

SLBUTe QULHSEISMN QUTBISHSamTUI0, @UiLbLH Ceauenevusellsd @b GHULILL LGH Disdevdl
Gouemend I L SFleiT e SLLID LiTHFH QFuwtil (BHeTengl eleilms o BIHILBGSIHID FTesSHDH6N
QUUESSTITLO(HHSH HMLHHHID DL HHTevdH CBHTHLILITOIS6T UDBISLILIGMS 6ULDSHBLD.
DIGHHMBW FhHTUILSHH 60, HHHmaULl Uendh CFTenssemen alBalliusBg @UUbBSSTIHLD CHTLe0

QUPBIGHTHEHD SemmIGHalT. D e LIFSTID, @(h HEBMAI] 2 SHHTAUTHHH T HIQUILIEHL U0
RLILBLSHTIT DML SHTeH QBTHLILSONSGT (PLpd CFTandmUWLID @8 HLemeuuled CLUBBISOSTETEUTT.




» usdH/ B o SFHreursd
genennl BTHH6TIETEN @(h 2 L HBIOIETID $HIGOVH HIHeWT HBIQITHHBHTH QUIRIS 61T HHNL
CUBBIECETeTT Abhe 2 HHTOUTHD B 6MEGWD. HEIBHI UTYHMBWITEN(HBGHDS SLGT CUF S HEN6TT

APRIGD Caulmmh amdHE UHTOUTS DbdH 2 SHHTEUTHRISHENT ILDRIGLILIGE 6360,

GubLg o S5HTTSHIBMEN (LSHTMLSHSHIID CFUIMNSBETH DigLiinLd BHemeusesir

P gIHT 2 HHTUTHEIBEHHE GTHITH IR 2 SHHTOUTHBIHENET 56T 6MLDMHIEGSH60.

1. aIdT 2 _HHTAUTHHNSH QUPRIGID URIS BN HL 6T HSGHHEM6L 6TDIDT60 JBBIHOBTETENHHEHHTH
BmsHs Gauewi(BLD 6IGTLGIL 6T, FDUBSUILLL URIFHHTH HBISHMNHSLILLL  uFDEILIGOMmeH6T6T BSLD
JBBISOBTeTOTILBLD.

2. 2 HFHTAUTHEHHE aUgaUemIOLIL| 6TLDLDTEY JBMIHOBTETeNHHHEHTHE EhHH Baruewi(HLD.

3. 6logl 2 6o BeSSILTL B SIIDHEHSG 2 LUl L FHTE BHdHd GeueamiBo

» 5TeuBx5 Gouemevs I LMIH6T LBEID UILHSBIBEHDHHTS GoueiFoFs0aID
amd 2 SHTUTHHISETET CUPHIHED
1. 2017861 12810 Bevdbs OeuelBT (B HTEIULIBBIF FUL ST S B6e0miensd LSS
amsuiemmed GeuefulL il usilymISEHdHEH 2 L ULL .
2. 2 SHHIUTHHH aUIeUMLOLIL| 6IDLOTEL JBBISOBTeTeNHHHIHTH D(HHH Gerewt(BHLd.
3. 61Dl 2 6end DWIGHLILTL B DILHEHG 2 LU L HTH DHdHd Geuewi(Lb.

F1euBahs o _SHHTUTHHIGHEIMNGT CUPHIBNIGEG GHBLMLUI 6JenaTLl HBHEUOHEIT

gBUenLW alglselt

Carlldme 2 SEHIanshaEhdssis FaBss fHwuns omEsNssiul L @8rdyma aldsst (URDG 758)

LOBEID/ DlevevdH Sl Fuleisien Bevmienss FULEISeMe S Camibamas

2 SHFHIGUTSHMIHET GULPHBIGBLILIL GVTLD.

SMipig

Carildme 2 soranshiss oméSsiasiu L avalan (Swift) epsod LweTmL LIOIHEES

GBIQWITeS GUPMRISLILIL 60T Slevevd LTl Laufler BT gsvieen eaumiSeuwimafiBg ChIQUITES euDRISLILIL GUTLD.

S LeWImIG6T BRI SBaIG\S6I

GaualFCgsoand o SHaTamsniseia alpmaa - swaFuig https:/~/www.hnb.net/tradeservices- tariff aem
GIDFH GUENEVHHENHMSL LI LD.

Buevdls sHauLEBEHHEG — 0112 462 462 / hnbconnect@hnb.lk

(POBLILITL L& MHBWITEHLD (Lpens

OaTLIY Bevdhad - 0112661963
WeedtehFev aifleumaFd - customer.experience@hnb.lk

Link :- hnb.net/feedback
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