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Key Fact Document
DIMINISHING MUSHARAKAH

Description of the product/ delivery channel

® The Bank and the client participate jointly in an ownership of an underline asset

® The share of the Bank is further divided in to units and the client agrees to buy the units own
by the Bank on agreed terms.

® The client has to pay a rental for the ownership of the Bank on pre-agreed terms.
® Following requirements are supported under the Diminishing Musharakah concept,
v Purchase of House, Apartment, Land or construction of house under the Housing facility
scheme
Project Finance Facility
Commercial Property Purchase
Vehicle/ Machinery/Equipment Purchase
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Working Capital Requirements

Target Segment
@ Individuals and business clients

Rental Rates

® Please refer the HNB Web site
(www.hnb.net/corporate-banking/islamic-banking/lending-rates)

Repayment Terms
® Repayment period up to 25 years based on the product type
® Crace period for the purchase of the units will be considered on need basis

Security

Bank will decide the type of the security and security margin depending on the facility amount,
repayment period, purpose and risk involved etc.

following are the acceptable securities: -

® Mortgage over free hold and lease hold properties/ Vehicles/ Machineries & Equipments
acceptable to the bank.

® Any other securities accepted by the Bank.

® Asset shared under the Diminishing Musharakah concept should be retained until the full
settlement of the facility.

Financial and other benefits to customers including incentive and promotions

® Competitive rates
® Pre agreed repayment options including flexible repayment methods




Cost to Customers - Fees/charges, commission, interest, etc.

® Financial costs based on Fixed/ Floating rates

® Documentation charges / Processing fees

® Valuation /Legal/Stamp Duty charges (if applicable)
® Cost of Takaful (Insurance) Premiums (if applicable)

® Any other costs agreed through an/a Offer and Acceptance/Contract /Agreement

Procedure to be followed to obtain the product/delivery channel

® From any HNB Customer Centre
® Forwarding a duly completed application with the required documents.

® Income proof / Salary confirmations and any other supporting documents to affirm the
income

Key Terms & Conditions

® Repayment of the facility will occur as per the terms stipulated in the Offer and
Acceptance and Diminishing Musharakah Agreement.

For more information - 0112 462 462/ hnbconnect@hnb.lk

Complaint handling procedure

The contact number is 0112661963
Email address - customer.experience@hnb.lk

Link :- hnb.net/feedback
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